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Balance sheet 
 

 31/12/2020 31/12/2019 
Balance Sheet   

Asset   
(A) Due from shareholders for unpaid capital   

Called up - - 
Not called up - - 
Total due from shareholders for unpaid capital (A) - - 

(B) Non current assets   
I - Intangible assets   

1) start-up and expansion costs - - 
2) development costs - 13,300 
3) patents and intellectual property rights 57,344 33,068 
4) concessions, licenses, trademarks and similar rights - - 
5) goodwill - - 
6) assets in progress and payments on account - - 
7) other - - 
Total intangible assets 57,344 46,368 

II - Tangible assets   
1) land and buildings 14,247,432 13,769,730 
2) plant and machinery 20,233,014 22,217,277 
3) industrial and commercial equipment - - 
4) other tangible assets 66,968 79,497 
5) assets under construction and payments on account 6,234,432 1,953,955 
Total tangible assets 40,781,846 38,020,459 

III - Financial assets   
1) investments in   

(a) subsidiaries - - 
(b) associated companies - - 
(c) parent companies - - 
(d) entries controlled by parent companies - - 
(d-bis) other entities 1,034 1,034 
Total investments 1,034 1,034 

2) receivables   
(a) from subsidiaries   

due within a year - - 
due after more than a year - - 
Total receivables from subsidiaries - - 

(b) from associated companies   
due within a year - - 
due after more than a year - - 
Total receivables from associated companies - - 

(c) from parent companies   
due within a year - - 
due after more than a year - - 
Total receivables from parent companies - - 

(d) from entities controlled by parent companies   
due within a year - - 
due after more than a year - - 
Total receivables from entities controlled by 
parent companies 

- - 

d-bis) from others   
due within a year - - 
due after more than a year 9,262 9,262 
Total receivables from others 9,262 9,262 

Total credits 9,262 9,262 
3) other securities 814,930 890,155 
4) derivatives - - 
Total financial assets 825,226 900,451 

Total non-current assets (B) 41,664,416 38,967,278 
(C) Current assets   

I - Inventories   
1) raw, ancillary and consumable materials 4,541,729 5,753,114 
2) work in progress and semi-finished goods 522,746 1,012,895 
3) contract work in progress - - 
4) finished goods 1,874,242 3,736,774 
5) payments on account - - 
Total inventories 6,938,717 10,502,783 

Tangible assets held for sale - - 
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II - Receivables   
1) trade accounts   

due within a year 10,818,647 13,387,319 
due after more than a year - - 
Total trade receivables 10,818,647 13,387,319 

2) from subsidiaries   

due within a year - - 
due after more than a year - - 
Total receivables from subsidiaries - - 

3) from associated companies   

due within a year - - 
due after more than a year - - 
Total receivables from associated companies - - 

4) from parent companies   

due within a year - - 
due after more than a year - - 
Total receivables from parent companies - - 

5) from entities controlled by parent companies   

due within a year - - 
due after more than a year - - 
Total receivables from entities controlled by parent 

companies 

- - 

5-bis) tax receivables   

due within a year 376,365 3,445,103 
due after more than a year 151 151 
Total tax receivables 376,516 3,445,254 

5-ter) deferred tax assets 7,816,041 7,924,147 
5-quarter) from others   

due within a year 80,295 339,464 
due after more than a year 111 111 
Total receivables from others 80,406 339,575 

Total receivables 19,091,610 25,096,295 
III - Current financial assets   

1) investments in subsidiaries - - 
2) investments in associated companies - - 
3) investments in parent companies - - 
3-bis) investments in entities controlled by parent 

companies 

- - 

4) other investments - - 
5) derivatives 77,326 - 
6) other securities 100,000 - 
Financial assets due to cash pooling - - 
Total current financial assets 177,326 - 

IV - Cash and cash equivalents   
1) bank and post office accounts 32,304,327 17,383,803 
2) cheques - - 
3) cash and cash equivalents on hand 3,112 1,744 
Total cash and cash equivalents 32,307,439 17,385,547 

Total current assets (C) 58,515,092 52,984,625 
D) Prepaid expenses and accrued income 711,356 328,403 
Total assets 100,890,864 92,280,306 

Liabilities and shareholders’ equity   

A) Shareholders’ equity   

I – Share capital 10,000,000 10,000,000 
II – Share premium reserve - - 
III - Revaluation reserves 22,573,408 22,573,408 
IV - Legal reserve 2,000,000 2,000,000 
V - Statutory reserves - - 
VI - Other reserves, disclosed separately   

Extraordinary reserve - - 
Reserve for exceptions in terms of Article 2423 of the 

Italian Civil Code 

- - 

Reserve for shares (quotas) in parent company - - 
Reserve for revaluation of investments - - 
Payments for capital increases - - 
Payments for future capital increases - - 
Additional paid-in capital - - 
Payments to cover losses - - 
Reserve from share capital reduction - - 
Merger surplus reserve - - 
Reserve for unrealised exchange gains 7,851 8,682 
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Reserve for profit adjustments in progress - - 
Sundry other reserves - - 
Total other reserves 7,851 8,682 

VII – Cash flow hedge reserve 86,397 54,026 
VIII – Retained earnings (Accumulated losses) 18,331,843 13,991,585 
IX - profit (loss) for the year 756,077 4,689,427 
Loss rescheduled during the period - - 
X – Negative reserve for treasury shares held - - 
Total shareholders’ equity 53,582,782 53,209,076 

B) Provisions for risks and charges   

1) retirement benefits and similar obligations - - 
2) taxation, including deferred tax 48,045 1,884 
3) derivatives 186,102 73,499 
4) other 198,500 344,000 
Total provisions for risks and charges 432,647 419,383 

C) Employee severance indemnity / “TFR” provision 591,386 600,555 
D) Payables   

1) bonds   
due within a year 5,772,000 3,500,000 
due after more than a year 14,728,000 10,500,000 
Total bonds 20,500,000 14,000,000 

2) convertible bonds   
due within a year - - 
due after more than a year - - 
Total convertible bonds - - 

3) shareholder loans payable   
due within a year - - 
due after more than a year - - 
Total shareholder loans payable - - 

4) bank borrowing   
due within a year 597,956 6,584,000 
due after more than a year 6,374,151 1,978,317 
Total bank borrowing 6,972,107 8,562,317 

5) debt towards other lenders   
due within a year - - 
due after more than a year - - 
Total debt towards other lenders - - 

6) payments on account   
due within a year - - 
due after more than a year - - 
Total   Account - - 

7) trade accounts   

due within a year 14,980,577 12,773,250 
due after more than a year - - 
Total trade payables 14,980,577 12,773,250 

8) payables represented by credit securities   
due within a year - - 
due after more than a year - - 
Total debts represented by credit instruments - - 

9) debts to subsidiaries   
due within a year - - 
due after more than a year - - 
Total payables to subsidiaries - - 

10) payables to associated companies   

due within a year - - 
due after more than a year - - 
Total debts to related companies - - 

11) payables to parent companies   
due within a year - - 
due after more than a year - - 
Total payables to parent companies - - 

11-bis) payables to entities controlled by parent companies   

due within a year - - 
due after more than a year - - 
Total payables to entities controlled by parent 
companies 

- - 

12) tax payables   
due within a year 533,963 670,849 
due after more than a year - - 
Total tax payables 533,963 670,849 

13) payables to social security and pensions institutions   
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due within a year 322,857 325,257 
due after more than a year - - 
Total payables to social security and pensions 
institutions 

322,857 325,257 

14) other payables   
due within a year 2,766,753 1,458,813 
due after more than a year - - 
Total other payables 2,766,753 1,458,813 

Total payables 46,076,257 37,790,486 
E) Accrued expenses and deferred income 207,792 260,806 
Total liabilities and shareholders’ equity 100,890,864 92,280,306 

 

 
Income statement 
 

 31/12/2020 31/12/2019 
Income statement   

(A) Value of production   
1) revenue from sales and services 67,211,154 104,761,913 
2) changes in inventories of work in progress, semi-finished products and finished 
goods 

-2,352,682 255,832 

3) change in contract work in progress - - 
4) increase in non-current assets due to internal works capitalised - 5,579 
5) other revenue and income   

operating grant income - - 
others 2,670,507 1,814,292 
Total other revenues and income 2,670,507 1,814,292 

Total value of production 67,528,979 106,837,616 
(B) Costs of production   

6) raw, ancillary and consumable materials and goods for resale 42,189,606 76,999,468 
7) services 9,919,311 10,397,723 
8) lease and rental costs / use of assets owned by third parties 97,325 114,237 
9) personnel   

a) wages and salaries 4,552,852 4,571,168 
b) social contributions 1,546,805 1,591,404 
c) employee severance indemnity / “TFR” 288,205 273,719 
d) retirement benefits and similar - - 
e) other personnel costs 63,205 68,404 
Total personnel costs 6,451,067 6,504,695 

10) depreciation, amortisation and impairment   

(a) amortization of intangible assets 12,030 11,746 
(b) amortization of tangible assets 6,147,496 6,118,417 
c) other impairment adjustments to non-current assets - - 
d) impairment adjustments to current receivables and cash and cash 

equivalents 

- - 

Total depreciation, amortisation and impairment 6,159,526 6,130,163 
11) change in inventories of raw, ancillary and consumable materials and goods 1,211,385 839,909 
12) provisions for risks - - 
13) other provisions - 344,000 
14) other operating expenses 425,011 533,632 
Total cost of production 66,453,231 100,184,009 

Difference between value and cost of production (A - B) 1,075,748 6,653,607 
C) Financial income and expenses   

15) income from investments   
subsidiaries - - 
associated companies - - 
parent companies - - 
entities controlled by parent companies - - 
others 45 53 
Total income from investments 45 53 

16) other financial income   
a) from receivables classed as non-current assets   

subsidiaries - - 
associated companies - - 
parent companies - - 
entities controlled by parent companies - - 
others - - 
Total financial income from receivables classed as non-current assets - - 

b) from securities classed as non-current assets that are not equity investments - - 
c) from securities classed as current assets that are not equity investments - - 
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d) income other than the above   

subsidiaries - - 
associated companies - - 
parent companies - - 
entities controlled by parent companies - - 
others 82,540 33,187 
Total income other than the above 82,540 3 

3,187 
Total other financial income 82,540 33,187 

17) interest and other financial exenses   
subsidiaries - - 
associated companies - - 
parent companies - - 
entities controlled by parent companies - - 
others 228,767 54,355 
Total interest and other financial expenses 228,767 54,355 

17-bis) exchange gains and losses 160,199 21,862 
Total financial income and expenses (15 + 16 - 17 + - 17-bis) 306,381 747 

D) Adjustments to value of financial assets and liabilities   

18) revaluations   
a) of investments - - 
b) of non-current financial assets that are not equity investments - - 
c) of securities classed as current assets that are not equity investments - - 
d) of derivatives - - 
di of financial assets from cash pooling - - 
Total revaluations - - 

19) impairment adjustments   

a) to investments - - 
b) to non-current financial assets that are not equity investments - - 
c) to securities classed as current assets that are not equity investments - - 
d) to derivatives - - 
di to financial assets from cash pooling - - 
Total impairment adjustments - - 

Total adjustments to value of financial assets and liabilities (18 - 19) - - 
Profit (Loss) before taxation (A - B + - C + - D) 769,367 6,654,354 
20) Income taxes for the year – current, deferred and deferred tax income   

current taxes 44,037 398,975 
prior year taxes 187,921 - 
deferred tax and deferred tax income 157,174 1,565,952 
income (expense) from participation in consolidated taxation arrangement / tax 

transparency 

- - 

Total income taxes for the year – current, deferred and deferred tax income 13,290 1,964,927 
21) Profit (Loss) for the year 756,077 4,689,427 
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Statement of cash flows, indirect method 

 
 2020 2019 
Statement of cash flows, indirect method   
A) Cash flows from the operating activities 
(indirect method) 

  

Profit (Loss) for the year 756,077 4,689,427 
Taxes on income 13,290 1,964,927 
Interest expense/(income) 146,227 21,115 
(Dividends) -45  
(Gains)/losses on the disposal of assets -800  
1) Profit (loss) for the year before taxes on 
income, interest, dividends and gains/losses 
on disposals 

914,749 6,675,469 

Adjustments for non-cash items with no impact 

on net working capital 

  

Allocations to provisions 288,205 356,601 
Depreciation/Amortisation of non-current 
assets 

6,159,526 6,130,163 

Adjustments to value of financial assets and 
liabilities from derivatives that do not involve 
cash flows 

2,906 1,018,976 

Other adjustments for non-cash items 75,225  
Total adjustments for non-cash items with 
no impact on net working capital 

6,525,862 7,505,740 

2) Cash flows before changes in net working 
capital 

7,440,611 14,181,209 

Changes in net working capital   
Decrease/(increase) in inventories 3,564,066 -1,095,741 
Decrease/(increase) in the trade receivable 2,568,672 5,884,577 
Increase/(decrease) in the trade payable 2,207,327 -2,869,547 
Decrease/(increase) in prepaid expenses and 
accrued income 

382,953 631,493 

Increase/(decrease) in accrued and deferred 
income 

53,014 574,851 

Other decreases/(other increases) in net 
working capital 

4,790,864 914,583 

Total changes in net working capital 12,694,962 2,890,514 
3) Cash flow after changes in net working 
capital 

20,135,573 17,071,723 

Other adjustments   
Interest received/(paid) 146,227 -21,115 
(Income taxes paid) 199,487  
Dividends 45  
(Use of provisions) 396,713 -2,815,153 
Total other adjustments 742,382 -2,836,268 
Cash flow of operating activity (A) 19,393,191 14,235,455 
(B) Cash flows from investing activity   
Tangible assets   
(Additions) -8,908,883 -4,500,306 
Disposals 800  
Intangible assets   
(Additions) -23,006 39,348 
Non-current financial assets   
(Additions)  17,984 
Current financial assets   
(Additions) 100,000 1,312,749 
Cash flow of investing activities (B) -9,031,089 -3,244,889 
C) Cash flows from financing activities 

Debt 
 

  

Third-party funds   
Increase/(decrease) short-term in bank 
borrowing 

35 -9,337,683 

New loans 15,000,000  
(Repayment of loans) -10,090,245 -2,250,000 
Own funds   
(Dividends and advance dividends paid) 350,000  
Cash flow from financing activities (C) 4,559,790 -11,587,683 
Increase (decrease) in Cash and cash 14,921,892 597,117 
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equivalents (A ± B ± C) 
Cash and cash equivalents at the beginning of 
the year 

  

Bank and post office accounts 17,383,803 17,980,600 
Cash and cash equivalents on hand 1,744 2,064 
Cash and cash equivalents at the end of the 
year 

  

Bank and post office accounts 32,304,327 17,383,803 
Cash and cash equivalents on hand 3,112 1,744 
Total Cash and cash equivalents at year-end 32,307,439 17,385,547 

 

Notes to the Financial Statements for the year ended 31/12/2020 
 

 
Notes to the financial statements, opening section 
 

Business activities 

 

The Company operates an oil refinery located in Via Baiona 195, Ravenna (North industrial area, on the Candiano canal). 

The refinery was established in 1960 and is now specialized  in the production of bitumen. Specifically, it produces bitumen for 

road surfacing, oxidised bitumen to prepare products suitable for waterproofing and roofing. 

 

Structure of the Balance Sheet and Income Statement (Art. 2423 ter of the Italian Civil Code). 

 

The financial statements have been prepared in accordance with the requirements of the Italian Civil Code as supplemented and 

interpreted based on the accounting standards issued by the Italian Accounting Standards Board (Organismo Italiano di 

Contabilità - OIC); reference must be made to these standards in accordance with the Illustrative Report to the aforementioned 

Legislative Decree 139 (and with the provisions of Art. 9bis del D.L. 91/2014 which formally recognised the OIC as Italian 

standard setter) and, where they are lacking, to the standards issued by the IASB (International Accounting Standards Board) 

insofar as they are compatible with Italian law. The financial statements comprise the Balance Sheet (prepared in compliance 

with the format required by Articles 2424 and 2424 bis of the Italian Civil Code), the Income Statement (prepared in compliance 

with the format required by Articles 2425 and 2425 bis of the Italian Civil Code), the Statement of Cash Flows and these Notes 

(which provide the disclosures requested by Article 2427 of the Italian Civil Code), as well as with other provisions of the Italian 

Civil Code on financial reporting and other laws. Moreover, all additional information considered necessary to provide a true and 

fair representation is provided even if it is not specifically required by law (Article 2423 (3) of the Italian Civil Code). Line items 

provided for in the standard formats with zero balances in the Balance Sheet and Income Statement for the year and for prior year 

have not been reported. 

 

Unless otherwise indicated, amounts are stated in Euro. 

 

It also should be noted that the longer term for the convening of the Shareholders' Meeting for the financial statements approval, 

has been made, as required by in Article 3, par. 3 of Legislative Decree No 183/2020, converted by Law No 21 of 26 February 

2021. 

 

 

  Measurement and classification criteria 

 

The financial statements at 31/12/2020 are consistent with the reporting requirements of Articles 2423 et seq. of the Italian Civil 

Code and with Italian Accounting Standards, as published by the Italian Accounting Standards Board (“Organismo Italiano di 

Contabilità”) following the changes introduced by Legislative Decree 139/2015 – which implemented Directive 2013/34/EU in 

Italy – and taking account of the amendments published on 29 December 2017 and on 28 January 2019. 

 

 

 

1. Intangible assets 

 

Intangible assets are recorded at purchase or production costs, including related expenses.  They are systematically 

amortised over their estimated useful lives, as follows: 

− Development costs    5 years; 

− Software user licences  5 years; 
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− Others based on remaining useful life or contract duration. 

 

Development costs are capitalised where the Board of Statutory Auditors has given its consent and they relate to specific 

projects that are clearly defined and realisable and whose costs are identifiable, measurable and recoverable through future 

revenues relating to the projects. 

 

Where, irrespective of the amortisation already accounted for, an asset is impaired, the asset is adjusted for impairment as 

appropriate.  If, in subsequent periods, the reasons for the impairment adjustment cease to apply, the original amount is restored 

up to a maximum of the value the asset would have had if the impairment adjustment had never been made.  This is except for 

Goodwill and “Deferred charges” in terms of Article 2426(5) of the Italian Civil Code. 

 

If the recoverable amount of an intangible asset is lower than its carrying amount, the asset is reported at that lower amount. 

The difference is recorded in the Income Statement as an impairment loss. At each reporting date, the Company tests for 

indicators that an asset might have been impaired. If such indicators are found to exist, the Company estimates the recoverable 

amount of the asset and makes an impairment adjustment only if the recoverable amount is lower than carrying amount. The 

recoverable amount of an asset is the greater of its fair value and its value in use. 

 

Value in use is determined based on the present value of the future cash flows expected to be generated by an asset. The 

calculation of value in use includes an estimate of future cash inflows and outflows that will be generated by the continuous use 

of the asset and by its final disposal; an appropriate discount rate is applied to these future cash flows. When determining value 

in use, estimated future cash flows includes the projected cash inflows resulting from continuous use of the asset, projected cash 

outflows necessary to generate the cash inflows from continuous use of the asset (including cash outflows to prepare the asset 

for use)  and which may be directly attributed or allocated to the asset based on a reasonable and consistent criterion, as well as 

any net cash flows expected to be received (or paid) for the disposal of the asset at the end of its useful life, in a fair transaction 

between market operators at the valuation date. When determining the value in use of an asset, the present value of estimated 

future cash flows, before taxation, is calculated applying a pre-tax discount rate that reflects the current market valuation of the 

time value of money and the specific risks of the asset. 

 

 

2. Tangible assets 

 

Tangible assets are recorded at purchase or production cost, including directly attributable related expenses, and 

systematically depreciated over their estimated useful lives. Historical cost has been adjusted upwards in prior years in 

accordance with specific Italian laws that permitted the revaluation of tangible assets. 

 

Depreciation is calculated based on the following rates which are felt to represent the useful lives of the related tangible 

assets: 

 

Buildings   5.50% 

Fixed Plant    5/6/7/9/10% 

Equipment   20.00% 

Electronic equipment, Computers, Telephone systems   20.00% 

Office furniture   12.00% 

Commercial vehicles and forklifts   20.00% 

Cars   25.00% 

 

For tangible assets that come into use during the reporting period, depreciation rates are reduced by 50% given that the 

application of rates on a more specific time-based, proportionate basis would not produce a significantly different depreciation 

expense for the period. 

 

Ordinary maintenance expenses are expensed in full to the Income Statement for the period in which they are incurred.  

Meanwhile, incremental maintenance expenses are allocated to the tangible assets to which they refer and depreciated over the 

residual useful lives of the assets. 

 

If a tangible asset suffers impairment subsequent to its initial recognition, based on the criteria described above in relation 

to intangible assets, the value of the asset is adjusted accordingly.  If the reasons for the impairment adjustment cease to apply 

in subsequent periods, the original amount is restored, as adjusted for depreciation only. 
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3. Financial assets 

 

Equity investments are measured using the cost method. Carrying amount is determined based on purchase or subscription 

price and is adjusted for impairment if the investee companies have suffered losses and profits sufficient to absorb said losses are 

not foreseeable in the immediate future; the original value is restored in subsequent periods if the reasons for the impairment 

adjustment cease to apply. 

 

Debt securities are measured using the amortized cost method. The amortized cost of a security is that amount at which the 

security was valued upon initial recognition after any capital repayments, as increased or decreased for accumulated amortization – 

using the effective interest method – of any difference between initial value and value on maturity and deducting any reduction 

(made directly or by means of a provision) due to impairment. Such securities are initially recognized at purchase or subscription 

cost, net of any fees or commission.  The amortized cost method has not been used in these financial statements for debt securities 

recorded in 2016 as its effects would be immaterial. 
 

 

4. Inventories 

 

This caption includes inventories owned by the Company – raw, ancillary and consumable materials, semi-finished goods, 

finished goods and spare parts. 

Inventories have been recorded at the lower of cost or production cost and realizable value based on market trends.  

The Company uses the weighted average cost method to value its inventories. 

 

Realizable value based on market trends is determined based on: 

• in the case of goods for resale, finished goods, semi-finished products and work in progress – the net realizable value 

of said items; 

• in the case of raw and ancillary materials used in the manufacture of finished products, replacement cost is used to 

determine realizable value. 

 

 

5. Receivables 

 

Receivables recorded in current assets are recognized using the amortized cost method, as defined by Article 2426(2) of the 

Italian Civil Code, taking account of the time factor and estimated realizable value, in accordance with Article 2426(1)(8) of the 

Italian Civil Code. 

 

Receivables for which application of the amortized cost method and/or discounting has been confirmed as irrelevant in 

order to present a true and fair view of the Company’s balance sheet and income statement situation continue to be recorded at 

estimated realizable amount; receivables are brought into line with estimated realizable amount by means of a provision for bad 

debts. Such circumstances have occurred, for example, in the presence of receivables maturing after less than a year or, with 

reference to the amortized cost method, in cases where settlement costs, commission and all other differences between initial 

amount and amount on maturity are insignificant or, in the case of discounting, in the presence of a contractual rate of interest 

not significantly different to the market rate. 

 

The nominal amount of receivables is adjusted, where necessary, by a specific provision for bad debts - deducted directly 

from the nominal amount of the receivables – in order to restate them at estimated realizable amount. The provision for bad 

debts takes account of expected losses due to credit risks that have already emerged or are considered probable and due to other 

collection issues that have already emerged or that have not yet emerged but are considered probable. 

 

 

6. Current financial assets 

Current financial assets are measured at the lower of the amortized cost and realizable value based on market trends. The 

recording took place according to the realizable value based on market trends, as the application of the amortized cost, is 

irrelevant. 

 

 

7. Cash and cash equivalents 
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Cash and cash equivalents are recorded at nominal amount. Cash and cash equivalents denominated in foreign currency are 

valued at reporting date exchange rates. 

 

 

8. Employee severance indemnity / “TFR” Provision 

 

The employee severance indemnity represents the effective liability accruing in favour of employees in accordance with the 

law and current employment contracts, considering all forms of remuneration of a continuous nature.  

The provision represents the total of the individual indemnities accruing in favour of employees at the reporting date, as 

stated net of advances paid.  It is equal to the amount that would have been payable to the employees if their employment had 

ended on that date. 

Law no 296 of 27 December 2006 (2007 Finance Act) introduced new rules for the TFR / Employee severance indemnity 

accruing after 1 January 2007. 

As a result of this supplementary pension reform:  

­ TFR entitlement accruing up to 31 December 2006 remains with the company; 

­ depending on the express or tacit election of the employee, TFR entitlement accruing from 1 January 2007 onwards 

has been: 

a) allocated to supplementary pensions; 

b) allocated to the Treasury Fund INPS. 

 

 

8. Provisions for risks 

Provisions for risks recorded in the Balance Sheet are intended to cover losses and/or liabilities whose existence is certain 

or probable but whose amount or due date could not be wholly determined at the reporting date. The provisions reflect the 

Directors’ best possible estimate based on the information available. Risks involving a possible liability are disclosed in the 

Notes but no provision for risks is created, in accordance with the applicable accounting standards.  Remote risks are not taken 

into account. 

 

 

9. Payables 

 

Payables are recorded using the amortized cost method, where applicable and as defined by Article 2426(2) of the Italian 

Civil Code.  The time factor is taken into account, in accordance with Article 2426(1)(8) of the Italian Civil Code. Payables for 

which application of the amortized cost method and/or discounting has been confirmed as irrelevant in order to present a true 

and fair view of the Company’s balance sheet and income statement situation continue to be reported at nominal amount. Such 

circumstances have occurred, for example, in the presence of receivables maturing after less than a year or, with reference to the 

amortized cost method, in cases where settlement costs, commission and all other differences between initial amount and 

amount on maturity are insignificant or, in the case of discounting, in the presence of a contractual rate of interest not 

significantly different to the market rate. 

 

10. Derivative Instruments 

 

  Derivative instruments are financial assets and liabilities measured at fair value.  

At the reporting date, the fair value is reported under one of the following Balance Sheet captions, depending on whether it is 

positive or negative: 

-  “Current financial assets” in line item C) III 5) Derivatives. 

-  “Provisions for risks and charges” in line item B) 3) – Derivatives  

The contra-entry, insofar as these are hedging instruments, is made to the “Shareholders’ equity” caption called Cash flow hedge 

reserve. 

 

Derivatives are classified as hedging instruments only when, at the inception of the hedge, there is a genuine, documented 

relationship between the characteristics of the item hedged and those of the hedging instrument, that hedging relationship is 

formally documented and the effectiveness of the hedge – as periodically tested – is high.                                                           

When the derivatives hedge the risk of variation in the future cash flows of the hedged instruments (cash flow hedges), the 

effective portion of the gains or losses of the derivative instrument is recorded in equity.  The ineffective portion of the gains 

and losses associated with a hedge are recorded in the Income Statement.  When the related transaction is realised, cumulative 

gains and losses recorded until then under equity are recorded in the Income Statement at the point when the transaction takes 

place (as an adjustment to the Income Statement items affected by the hedged cash flows. 
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11. Prepaid expenses and accrued income, accrued expenses and deferred income 

 

These captions include portions of income and expenses common to two or more reporting periods, in accordance with the 

accrual principle. 

 

 

12. Risks, commitments, guarantees 

 

Commitments and guarantees are disclosed at their contractual amount in these Notes. 

 

 

13. Revenue recognition 

 

Revenue from the sale of goods is recognized upon transfer of ownership which normally occurs upon the delivery or 

shipment of the goods.  Financial income is recognized on an accrual basis. 

 

14. Costs 

 

Costs are recognised on an accrual basis in accordance with Article 2423-bis of the Italian Civil Code, in terms of Article 

2425-bis.  Costs are stated net of returns, discounts, allowances and bonuses. 

 

9. Taxes on income 

Current taxes are booked based on the applicable rates and rules considering taxable income as determined by adjusting the 

reported profit in accordance with the Consolidated Income Taxes Act.  

Deferred tax assets and liabilities are calculated on temporary differences between the value of assets and liabilities for 

statutory reporting purposes and the corresponding amounts for tax purposes. They are determined taking account of the tax rate 

expected to be incurred by the Company in the year when such differences will form part of the taxable income, applying tax 

rates in force or already approved at the reporting date.  They are recorded under the “Deferred tax provision” on the liabilities 

side of the Balance Sheet under provisions for risks and charges and under line item 4 ter) and under the current assets caption 

“Deferred tax assets”.  

Deferred tax assets are recognised for all deductible temporary differences, in accordance with the prudence principle, when 

it is reasonably certain that, in the years when the differences reverse, there will be taxable income of not less than the 

differences reversing.  

Meanwhile, deferred tax liabilities are recorded in respect of all taxable temporary differences. 

Deferred taxes relating to reserves subject to taxation upon distribution are not recorded if it is improbable that these 

reserves will be distributed to the shareholders. 

 

 

15. Translation of items denominated in foreign currency 

 

Revenue and income, costs and expenses relating to transactions and amounts denominated in foreign currency are recorded at 

the spot exchange rate on the transaction date.  

Monetary assets and liabilities in foreign currency are recorded in the financial statements at the exchange rate in force at the 

reporting date. Gains and losses resulting from the translation are recorded separately in the Income Statement under line item 17-

bis “Unrealized exchange gains and losses”. Any net gain resulting from the restatement of foreign currency items at reporting 

date exchange rates form part of the result for the period and, upon approval of the financial statements and allocation of the net 

profit or loss, the portion of any such gain not absorbed by any loss for the period is recorded in a non-distributable reserve until it 

is realized. 

 

 

Other information 

 

Exceptions in terms of Article 2423 (4) of the Italian Civil Code  

 

No exceptions in terms of Article 2423 (4) of the Italian Civil Code were made when preparing the attached financial statements. 
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Financial instruments and assets allocated to a specific transaction 

 

The Company has issued the bonds described in the relevant section of these Notes.  The Company has not set aside any assets for 

a specific transaction, in terms of Article 2447 bis of the Italian Civil Code. 

 

 
Notes to the financial statements, assets 
 

COMMENTS ON THE MAIN ASSETS ITEMS 

 

NON-CURRENT ASSETS 
 

Specific schedules have been prepared for the three non-current asset categories (intangible assets, tangible assets and financial 

assets), as included as attachments, showing for each item: historical cost, accumulated depreciation/amortization, previous 

revaluations and impairment adjustments, movements during the period, closing balances and total revaluations at the reporting 

date. The amounts set out below are net of accumulated depreciation and amortization. 

 

 
Non-current assets 
 

 
Intangible assets 
 
 

Movements of intangible assets 
 
 

Analysis of movements of intangible assets 
 

 Development costs Patents and intellectual property 
rights 

Total intangible assets 

Opening amount    
Cost 1,800,369 346,895 2,147,264 
Amortisation (Accumulated 
amortisation) 

1,787,069 313,827 2,100,896 

Net carrying amount 13,300 33,068 46,368 
Changes during period    
Increases due to additions  36,306 36,306 
Amortisation for period 13,300  13,300 
Total changes  12,030 12,030 
Closing amount -13,300 24,276 10,976 
Cost    
Amortisation (Accumulated 
amortisation) 

1,787,069 383,201 2,170,270 

Net carrying amount 1,787,069 325,857 2,112,926 
Cost  57,344 57,344 
There were no significant changes during the year.  

 
Tangible assets 
 
 

Movements of tangible assets 
 
 

Analysis of the movements of tangible assets 
 

 Land and buildings Plant and machinery Other tangible assets Assets under 
construction and 

payments on account 

Total tangible assets 

Opening amount      
Cost 29,221,654 106,281,725 811,500 1,953,955 138,268,834 
Depreciation 
(Accumulated 
Depreciation) 

15,451,924 84,064,448 732,003  100,248,375 

Carrying amount 13,769,730 22,217,277 79,497 1,953,955 38,020,459 
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Changes during period      
Increases due to 
additions 

1,745,000 2,759,251 19,061 4,385,571 8,908,883 

Depreciation for 
period 

 105,094  105,094  

Total changes 1,267,298 4,848,608 31,590  6,147,496 
Closing amount 477,702 -1,984,263 12,529 4,280,477 2,761,387 
Cost      
Depreciation 
(Accumulated 
depreciation) 

30,966,654 109,146,070 830,561 6,234,432 147,177,717 

Closing amount 16,719,222 88,913,056 763,593  106,395,871 
Opening amount 14,247,432 20,233,014 66,968 6,234,432 40,781,846 
 

The main changes during the year concerned: 

 

• Land and buildings: there was a total increase of Euro 1,745,000 in the historical cost, as follows: 

 

− Land Isola21 - Euro 1,499,382 refers to 30% share of the total value, including notary costs, of the industrial plant 

situated inside the petrochemical multi-owner site of Ravenna. 

− Buildings (RP) – Euro 35,116 mainly for the completion of the projects and building practices of the thermal power 

plant and the area destined for the new empty column and minor works. 

− Roadways and yards (RQ) - Euro 28,950 for renovation of a section of the sewerage line connecting to the sewage 

treatment plant. 

− Tank 8,9,54,55,56,57,58 and 59 for Euro 181.355 for the restructuring of the tank foundation 8. 

 

 

 

• Plants and machinery: we highlight the increase of Euro 2,864,345, as follows: 

 

− Euro 222,804 on the Distillation Plant for the new exchanger package E109 and other minor works. 

− Euro 71,702 on the thermal power station for the new furnace combustion control system 12500 and other minor works. 

− Euro 24,446 on the chemistry laboratory for the purchase of the new automatic distiller and spectrophotometer. 

− Euro 117,948 Power plant for the new generator set for the refinery. 

− Euro 125,785 on the fire prevention system related to the remaking of a section of the fire protection system. 

− Euro 1,472,109 a tanks tubes valves mainly for the revamping of tank 3 and its new stirrer, for the remaking of 

gangways of tanks 1 and 110, for the odorizing dosing skid, for the revamping of tanks 27-31-32, for the engineering 

activities of new stirrers and other minor works. 

− Euro 94,359 on the transfer service plant mainly for the purchase, installation and connection of the new hydrocarbon 

recovery furnace and other minor works. 

− Euro 4,182 on the plant for packaging bitumen loaves for minor works. 

− Euro 23,998 on water treatment plant for a new on-line analyzer and minor works. 

− Euro 21,614 on tanks 5/6 for the reconstruction of gangways. 

− Euro 4,885 on tank 7 for the reconstructions of gangways. 

− Euro 650,227 on storage tank 8,9,54,55,56,57,58 and 59 for tank revamping of tank 8. 

− Euro 17,935 on tank 4 for the reconstructions of gangways. 

− Euro 12,351 on minor works on other assets. 

 

 

• Other tangible assets 

 

The increase of Euro 19,061 regards the purchase of new furniture. 

 

 

• Assets under construction and payments on account 

 

The increase of Euro 4,385,571 is due to: 

 

− Euro 3,554,913 for the purchase of the “Isola21” plant, including notary expenses, located inside the multi-owner 

petrochemical site of Ravenna; 
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− Euro 458,388 to the distillation plant for the study and design activities revamping section atmospheric and vacuum 

distillation; 

− Euro 273,831 to the modified bitumen plant for the purchase of the mixing plant and for engineering phases; 

− EUR 98,439 for works advances. 

 

                The decrease of Euro 105,094 is due to: 

 

− Euro 105,094 to internal reclassifications. 

 

 

Pursuant to Article 10 of Law no. 72/1983, we note that the following tangible assets have been revalued (amounts in Euro): 

Distillation plant 100,505, Chemical laboratory 1,855, Thermal power plant 16,234, Power plant 4,266,  Fire prevention water 

service 4.361, Tanks and pipes  248,736, Transfer service 3.607, Bitumen oxidation plant 289, Diathermic oil plant 9,305, Bitumen 

packing system 27,702, Compressed air system 1,475, Bitumen recovery system 289, Water purification plant 7,162, land 290,879 

and buildings 35.401.  Meanwhile, the following assets have been revalued in terms of Law 413/1991 (amounts in Euro): land  

678,565, buildings 104,404, wharf to be returned free of charge 114,619 and civil engineering works on tanks 5/6 5,566.  

 

Moreover, in 2008, the Company revalued – for statutory and tax purposes – buildings, plant fixed to the ground which does not 

constitute real estate for inclusion in the Property Register but which cannot be easily removed and sited elsewhere (without 

uneconomical modifications); this was done without affecting their original function as permitted by Legislative Decree 185/08 as 

converted into Law 2/2009 and clarified by the Italian Tax Authorities Circular no 22/E of 6 May 2009 in order to bring the 

carrying amount of these assets into line with fair value. The revaluation was performed with reference to the fair value (market 

value) of each of the buildings and the reconstruction cost of each of the items of plant in the category considered. The economic 

value of the assets, as defined above and as per the appraisal report prepared by an independent advisor with experience of the 

industry, was compared with the net carrying amount of the assets. The resulting amount was considered as the upper limit for the 

revaluation and the value of assets was increased by Euro 47,406,963 while creating a specific equity reserve of Euro 45,984,755, 

net of the substitute tax liability of Euro 1,422,208. 

 

Asset   Law 
   no. 2/2009 

Buildings         5,034,292 
Gatehouse building            236,933 
Wharf equipment            117,952 
Yard         1,479,68 6 
Tanks 5/6 civil works            810,579 
Tank 7 civil works            185,604 
Tank 8/9 54%59 civil works            656,173 
Tank 4 civil works            225,512 
Canteen / Changing rooms             187,210 
Warehouse – Workshop            123,145 
Distillation plant         7,186,311 
Chemical laboratory            285,939 
Thermal power plant         2,214,312 
Power plant         1,000,000 
Water/Fire prevention service         2,424,891 
Storage tanks        10,000,000 
Transfer system         2,500,000 
Loading shelter               161,685 
Workshop               150,000 
Oxidation plant            3,500,000 
Diathermic oil plant               400,000 
Bitumen packing system            1,000,000 
Compressed air system               177,269 
Security system                 32,695 
Waste purification plant               877,763 
Bitumen recovery system                 72,814 
Methane gas system               100,000 
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Tanks 5/6 structure work            2,800,000 
Tank  7 structure work               270,427 
Smoke dispersion system               380,599 
Tanks 8/9 54%59 structure work            2,073,531 
Bitumen loading shelters               476,363 
Emulsified bitumen plant                 46,579 
Tank 4 structure work               218,700 

Total          47,406,963 
 

In light of the losses reported in recent years, the Company Directors tested tangible and intangible assets for impairment in order 

to assess their recoverability. Already in prior year, this test didn’t reveal the need for any impairment adjustments and it was 

updated during 2020 year. Although the decrease in production value and the lower operating result due to the economic impact 

resulting from the Covid-19 pandemic recorded in 2020 compared to the previous year, it was not necessary to make write-downs 

at December 31, 2020. 

In particular, “EBITDA” (intended as the difference between value and costs production, after deduction of depreciation and write-

downs) was positive for 2020. For this reason, the Company Directors believe that there are no indicators of loss in the value of 

tangible and intangible assets. 
 

Financial assets 
 

 

Movements on investments, other securities and derivative instruments 
 

 
Analysis of movements on investments, other securities and derivative instruments 

 
 Investments in other entities Total Investments Other securities 
Opening amount    
Cost 1,034 1,034 890,155 
Balance at Dec. 31, 2019 1,034 1,034 890,155 
Changes during the year    
Reclassifications    75,225 
Total changes   75,225 
Closing amount    

Cost 1,034 1,034 814,930 
Balance at Dec. 31, 2020 1,034 1,034 814,930 
    

Investments in other entities   Balance at     Change   Balance at   

 31/12/2019    31/12/2020  

Soc. SAPIR S.p.A. - Ravenna 1,034 0 1,034  
            T O T A L E 1,034 0 1,034  
 

equal to no. 407 shares with code 889507 
 

 

 

 

Other Securities   Balance at     Change   Balance at  
 31/12/2019    31/12/2020 

Goldman Sachs Step Up 26/11/2022 890,155 75,225 814,930 
            T O T A L E 890,155 75,225 814,930 
 

Subscription of USD 1,000,000 six and a half year bond with an increasing fixed rate and principal repayable on maturity on 

26/11/2022, issued by GOLDMAN SACHS.  The carrying amount of these securities is in line with their fair value at the reporting 

date. 

  

 

 

Changes in and maturity of non-current receivables 
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Analysis of changes in and maturity of non-current financial assets: receivables 
 

 Opening amount Closing amount Due beyond one year 
Non-current receivables from others 9,262 9,262 9,262 
Total non-current receivables 9,262 9,262 9,262 
 

Breakdown of non-current receivables by geographical area 
 

 
Non-current receivables by geographical area 

 
 Geographical area Non-current receivables from others Total non-current receivables 
 Italy 9,262 9,262 
Total  9,262 9,262 
 
 

Guarantee Deposits Opening balance   Changes Closing balance 
Port Authority    

Port Authority (Pipes cat. A) e B)) 1,808 0 1,808 
Autostrade 680 0 680 
State Administration 310 0 310 
Liquipibigas (Sama Guido) 95 0 95 
Electricity 93 0 93 
Hera 409 0 409 
Sundry minor 1,338 0 1,338 
           T O T A L  4,529 0 4,529 
 9,262 0 9,262 
 

Amount of non-current financial assets 
 

 
Amount of non-current financial assets 

 
 Carrying amount 
Investments in other entities 1,034 
Receivables from others 9,262 
Other securities 814,930 
 

Details of investments in other entities 

 
 Carrying amount 
 1,033 
Total 1,034 
 

Details of receivables from others 
 

 Description Carrying amount 
 Guarantee deposits 9,262 
Total  9,262 
 

 

 

Current assets 
 

 

Inventories 
 

 
Details of changes in inventories 

 
 Opening amount Change during period Closing amount 
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Raw, ancillary and consumable 

materials 
5,753,114 -1,211,385 4,541,729 

Work in progress and semi-finished 

goods 
1,012,895 490,149 522,746 

Finished goods 3,736,774 -1,862,532 1,874,242 
Total inventories 10,502,783 -3,564,066 6,938,717 
The decrease of the period is mainly due to finished goods and it is a result of the application of the weighted average cost method. 

Specifically, it is mostly related to price reduction and the relative valuation of quantities in stock at the year-end date, as well as to 

a lower quantity than at the beginning of the year. The value of inventories in the first months of 2021 was in line to the carrying 

amount at the end of 2020. 

 

Receivables classed as current assets 
 

 

Changes in and maturity of receivables classed as current assets 
 

 
Analysis of changes in and maturity of receivables classed as current assets 

 
 Opening amount Change during period Closing amount Amount due within a year Amount due after more 

than a year 
Trade receivables 13,387,319 -2,568,672 10,818,647 10,818,647  

Tax receivables 3,445,254 -3,068,738 376,516 376,365 151 
Deferred tax assets 7,924,147 108,106 7,816,041   
Receivables from others 339,575 259,169 80,406 80,295 111 
Total receivables classed 

as current assets 
25,096,295 -6,004,685 19,091,610 11,275,307 262 

 

Trade receivables 
 

At December 31, 2020, this item was analyzed as follows: 

 

 

 Opening amount Change Closing amount 
Italy 12,730,963 -2,064,867 10,666,096 
Other countries 1,159,773 603,805 555,968 
Minus: provision for bad debts  -503,417 100,000 403,417 
            T O T A L 13,387,319 -2,568,672 10,818,647 
 

Trade receivable decrease of Euro 2,568,672 compared to the previous year and it is related to the contraction in the volume of 

production in 2020 as well as to an incisive action in the timely control of compliance with the payment deadlines. 
All receivables relate to normal sales transaction. Late payment interest has had practically no impact on the financial statements as 

it is almost always Company policy not to ask customers to pay any late payment interest. This is in order to maintain good 

relations with the customer.  Moreover, there are practically no significant overdue trade receivables.  

 

Trade receivables from customers in other countries may be divided as follows: 

   2020 
European Union                   478,931 
Rest of the world                      

77,037 
                   555,968 

In 2020, the provision for bad debts was released for Euro 100 thousand. Bad debt allowance reflects the Directors’ prudent 

valuation of the collection risk in relation to trade receivables. 

At 31 December 2020, the provision was composed as follows: 

 

Tax deductible provision in terms of Art. 106 of the Consolidated Income Taxes Act  Euro 195,041 

Taxed provision           Euro 208,376 

 

 

Tax receivables: 
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At 31 December 2020, this item was analysed as follows: 

 

 Opening amount  Change Closing amount 
 Withholding tax suffered  4,055 -182 3,873 
 IRES receivable 21,500 4,055 25,555 
 Tax receivable re annual TFR revaluation  35,753 823 36,576 
 VAT receivable 3,105,905 -3,105,905 0 
 IRAP receivable  211,054 32,471 243,525 
 IRES credit in terms of Art. 6 Law 185/2008  66,836 0 66,836 
Due within a year 3,445,103 -3,068,738 376,365 

    

  Refund I.S. Deposit c/c 151 0 151 
Due after more than a year 151 0 151 
 

The item “IRES receivable” represents the receivable arising from the Corporate Income Tax return SC/2020, meanwhile the item 

“IRAP receivable” refers to the credit emerging from the payment of the second down payment equal to Euro 199,487 and by the 

figurative credit referred to in art. 24 of the 34 D.L. of Euro 44,038. 

This reduction is due to the decrease in VAT credit, following the use and compensation of the credit during the 2020. 

 

Deferred tax assets: 

 

DEFERRED TAX ASSETS Taxable DTAs Taxable Theoretical DTAs Relating to 
 amount at at amount at Tax at 2019 
 31/12/2019 31/12/2019 31/12/2020 Rate 31/12/2020 (Taxes) 

Temporary differences deductible in later 

periods 
24.00%      

Portion of taxed provisions 308,375 74,010 208,376 24.00% 50,010 24,000 
Depreciation & Amortisation 9,569,723 2,757,994 9,569,723 28.82% 2,757,994 0 
Tax loss carryforwards 20,638,707 4,953,290 20,286,744 24.00% 4,868,819 84,471 
Allocation  95,000 27,379 0 28.82% 0 27,379 
Allocation / Directors 363,000 87,120 297,503 24.00% 71,401 -15,719 
Prior year assets 12,184 2,924 12,442 24.00% 2,986 62 
Unrealised exchange losses 8,153 1,957 84,027 24.00% 20,166 18,209 
Derivative instruments (no 

Income Statement) 
35,461 8,511 186,103 24.00% 44,665  

Derivative instruments ( no 

Income Statement) 
38,038 10,963 0 28.82% 0  

Total deferred tax assets  31,068,641 7,924,147 30,644,918  7,816,041 133,298 
 

 

The deferred tax assets relate to deductible temporary differences and reflect the effect relating to temporary differences that will 

reverse in future periods.  

The deferred tax asset relating to the tax benefit for tax losses available for carry forward for an unlimited period has been 

recognized because the following conditions are both met:  

­ It is reasonably certain that there will be future taxable income against which to utilise the tax loss carryforwards; 

­ The losses in question are the result of specific circumstances which it is reasonably certain will not occur again in future. 

Deferred tax assets are determined based on the tax rates in force at the time when the temporary differences will reverse. 

For IRAP purposes, the tax rate applicable for Emilia Region has been used i.e. 4.82% for economic activity in sectors 23, 40, 64 

and 67 of the ATECOFIN2004 classification. 

 

Receivables from others 

 

At 31 December 2020, this caption was analysed as follows: 
 

 

  Opening amount  Change Closing amount 
 Receivable from National Authority  45,767 -9,260 36,507 
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 Receivables from suppliers  288,314 254,391 33,923 
 Contributions due from third parties  3,681 0 3,681 
 Social Security/Pensions Institutions  0 3,774 3,774 
 Receivable from Tax Authorities  13 0 13 
 Other  1,800 708 2,508 
            T O T A L    339,575 259,169 80,406 
 

The item “Receivables from suppliers” decreased during the period thanks to the reimbursement early in 2020 of an amount paid 

over as a deposit at the end of 2019 

 
Breakdown of receivables classed as current assets by geographical area 

 

Details of receivables classed as current assets by geographical area 
 

 Geographical area Trade receivables Tax receivables Deferred tax assets Receivables from 

others 
Total receivables 

classed as current 

assets 
 Italy 10,666,096 376,516 7,816,041 80,406 18,939,059 
 European Union 478,931    478,931 
 Rest of the world 77,037    77,037 
 Provision for bad 

debts 
403,417    403,417 

Total  10,818,647 376,516 7,816,041 80,406 19,091,610 
 
Current financial assets 
 
 

Changes in current financial assets 
 
 

Details of changes in current financial assets 
 

 Changes in the exercise End of year value 
Current derivative instruments 77,326 77,326 
Other securities  100,000 100,000 
Total current financial assets 177,326 177,326 
 

At 31 December 2020, this item appears to be represented as follows: 
 

 Opening amount Change Closing amount 
  Other securities                             

- 
                100,000                 100,000 

  Derivative financial instruments                             

- 
                  77,326                    

77,326 
             T O T A L E   0 177,326 177,326 
 

 

 Other securities: 

These are government bonds with maturity date during 2026. Those securities are classified under Current financial assets due 
to the prompt liquidity of bonds. 

 

 

Derivative Financial instruments: 
The balance is equal to Euro 77.326 at December 31, 2020 and relates to the positive fair value of a commodity hedge derivative 

concluded during 2020 with a maturity of 2021. For further details, please refer to the following paragraph “Information 

concerning derivative financial instruments ex Art. 2427-bis of the Civil Code”. 
 

Cash and cash equivalents 
 

 
Details of changes in cash and cash equivalents 
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 Bank and post office accounts Cash and cash equivalents on hand Total cash and cash equivalents 
Opening amount 17,383,803 1,744 17,385,547 
Change during period 14,920,524 1,368 14,921,892 
Closing amount 32,304,327 3,112 32,307,439 
 

For changes in the financial dynamics during year, see Annex Cash flow statement. 

 
Prepaid expenses and accrued income 
 

Details of changes in prepaid expenses and accrued income 
 

 Opening amount Changes during period Closing amount 
Accrued income 225,206 429,339 654,545 
Prepaid expenses 103,197 46,386 56,811 
Total prepaid expenses and 
accrued income 

328,403 382,953 711,356 

 

These items reflect income and expenses relating to periods before or after that in which they are received or settled. 

The breakdown required by para 25 of Italian Accounting Standard OIC 18 is provided below. 

Accrued income of Euro 654.545 entirely relating to 2020; 
Prepaid expenses of Euro 56.811 of which: 
Euro 56.286 relating to 2020 
Euro 525 due after more than a year.   

 

Notes to the financial statements, liabilities and shareholders’ equity 
 

 

Shareholders’ equity 
 

 

Changes in shareholders’ equity items 
 

 

 
Analysis of changes in shareholders’ equity items 

 
 Opening amount Dividend 

allocation 
Other allocations Increases Decreases Reclassifications Profit for year Closing amount 

Share capital 10,000,000       10,000,000 
Revaluation 

reserves 
22,573,408       22,573,408 

Legal reserve 2,000,000       2,000,000 
Reserve for 

unrealised 

exchange gains 

8,682  7,851   -8,682  7,851 

Total other 

reserves 
8,682  7,851   -8,682  7,851 

Cash flow 

hedge reserve 
54,026   86,397 54,026   86,397 

Retained 

earnings 

(Accumulated 

losses) 

13,991,585  4,331,576   8,682  18,331,843 

Profit (Loss) 

for the year 
4,689,427 350,000 -4,339,427    756,077 756,077 

Total 

shareholders’ 

equity 

53,209,076 350,000  86,397 54,026  756,077 53,582,782 

 

Analysis of changes in shareholders’ equity items in 2019 

 

 Opening 

amount 
Allocation of prior 

year net profit 
Other changes Profit for the 

year 
Closing 

amount 
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  Other allocations Increases Decreases   

Share capital 10,000,000     10,000,000 
Revaluation reserves 22,573,408     22,573,408 
Legal reserve 2,000,000     2,000,000 
Other reserves       

Reserve for unrealised exchange 

gains 
89,116 8,682  89,116  8,682 

Total other reserves 89,116 8,682  89,116  8,682 
Cash flow hedge reserve -1,073,002  54,026 1,073,002  54,026 

Retained earnings (Accumulated 

losses) 
11,702,317 2,200,152 89,116   13,991,585 

Profit (Loss) for the year 2,208,834 -2,208,834   4,689,427 4,689,427 
Total shareholders’ equity 47,500,673 0 35,090 983,886 4,689,427 53,209,076 
 

 

Share capital 

 

At 31 December 2020, the share capital was wholly subscribed and paid and consisted of 10.000.000 ordinary shares with a par 

value of 1 Euro each, for a total of 10.000.000 Euro. 

 

Revaluation reserve 

 

The revaluation reserve according to Law 2/2009 includes the revaluation of buildings and plant in 2008 by an original amount of 

Euro 45,984,755.  It has been decreased by Euro 23,411,347 (to stand at Euro 22,573,408) through utilisation to cover losses for 

the years 2013, 2014, 2015 and 2016, not on a substantive and definitive basis and, therefore, without any reduction as approved by 

the General Meeting. 

 

 

Legal reserve 

 

The Legal reserve is equal to Euro 2.000.000. The legal reserve has reached the limit of 20% of the share capital. 

 

Cash flow hedge reserve 

 

 Opening 

amount 
Increases Decreases Closing 

amount 
Cash flow hedge reserve 54,026 86,397 54,026 86,397 

 54,026 86,397 54,026 86,397 
 

 

The cash flow hedge reserve includes changes in the fair value of derivative instruments, after any deferred tax effects. 

 

The Company seeks to maximise its industrial and economic activity through full utilisation of its available refining capacity, 

flexible selection and transformation of raw materials, diversification of product types and sales channels and quality during 

all phases of the business. The Directors do not adopt any speculative positions.  

In order to hedge against the risk of commodities price volatility, balancing operations are performed using derivative 

instruments. In fact, the Company is exposed to two risks: 

 

− Price risk (raw material purchases based on prices in a rising market and sale of products based on prices in a 

falling market); 

− Margin risk (uneven distribution of purchase and selling prices, even if balanced, within a given period). 

 

The two risks are managed through a combination of forward sale and purchase agreements which the effectiveness tests 

performed have confirmed as sufficient to cover the aforementioned risks. Details of the contracts in place at 31 December 2020 

and their fair value measurement are provided below. 

The effect shown in the equity reserve is net of the related deferred tax effect. 
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This reserve also includes the fair value of the derivative interest rate hedging instrument (IRS) arranged with Unicredit.  

 

Management’s strategic objective is to stabilise the cash flows expected from the hedged item, in this case, the variable interest 

paid periodically on the financial liability. Pursuant to Article 2426(1)(11-bis) of the Italian Civil Code, the derivative 

instruments are recognised at fair value and measured at fair value at each reporting date. At each reporting date, the Company 

records the hedging instrument in its balance sheet at fair value and makes a contra-entry to caption A) VII “Cash flow hedge 

reserve”. 

 

At 31 December 2020, this contract had a negative fair value of (86,397). Therefore, pursuant to OIC 32, a (negative) reserve for 

cash flow hedges has been recorded in equity together with a Provision for risks for derivatives of Euro 186,102 and derivatives 

classified as current financial assets for a value of Euro 77,326. 

 

Details of the derivatives in place at 31 December 2020 are provided below: 

 

Contract No. Issuer Date of 

signature 
Start date Expiry date MTM at 

31/12/2020 

MSO472502581(SWAP) UniCredit 27/11/2020 27/11/2020 31/01/2021 +77,326.77 
MMX26734465 IRS) UniCredit 28/07/2020 28/07/2020 28/07/2026 -156,616.26 
MMX2461174 (IRS) UniCredit 27/03/2019 29/03/2019 28/03/2024 -29,486.12 

Total     -108,776.98 
 

 

Other reserves 

 

 Opening 

amount 
Increases Decreases Closing 

amount 
Retained earnings 13,991,585 4,340,258 0 18,331,843 
Reserve for unrealised exchange gains 8,682 7,851 8,682 7,851 

 14,000,267 4,348,109 8,682 18,339,694 
 

 

Profit for the year 

 

It includes the profit of the year of Euro 727,147. 

During the year 2020, dividends of Euro 350,000 were distributed.  
 
Availability and utilisation of shareholders’ equity 
 

 
Origin, possible utilisation and distribution of shareholders’ equity 

 
 Amount Origin / Nature Possibility of use 
Share capital 10,000,000 1 TO 
Revaluation reserves 22,573,408 3 A-B-C. 
Legal reserve 2,000,000 4  
Other reserves    
Reserve for unrealised exchange 
gains 

7,851   

Total other reserves 7,851   
Cash flow hedge reserves 86,397   
Retained earnings 18,331,843 2 A-B-C. 
Total 52,826,705   

 
1 Share capital was formed with payments from the shareholders 

2 Reserve freely distributable and not subject to taxation 

3 Reserve subject to taxation if distributed  

4 Earnings reserve 

 

In accordance with Article 2426(1)(11-bis) of the Italian Civil Code “equity reserves resulting from the fair value measurement of 

derivatives used to hedge the cash flows expected from another financial instrument or from a planned transaction are not 
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considered in equity for the purposes under Articles 2412, 2433, 2442, 2446 and 2447of the Italian Civil Code and, if positive, they 

are not available and cannot be used to cover losses. 

 

Changes in cash flow hedge reserve 

 
Analysis of changes in cash flow hedge reserve 

 
 Cash flow hedge reserve 
Opening amount 54,026 
Changes during the period  

Increases due to change in fair value 86,397 
Reversed in adjustment of asset/liability 54,026 
Closing amount 86,397 
 

Provisions for risks and charges 
 

 
Analysis of changes in provisions for risks and charges 

 
 Provision for taxation, 

including deferred tax 
Derivatives Other provisions Total provisions for risks and 

charges 
Opening amount 1,884 73,499 344,000 419,383 
Changes during period     
Allocated during period 48,045 186,102  234,147 
Utilised during period 1,884 73,499 145,500 220,883 
Total changes 46,161 112,603 145,500 13,264 
Closing amount 48,045 186,102 198,500 432,647 
 
 

D E T A I L    
 Opening amount Change Closing amount 

Provision for deferred tax  1,884 46,161 48,045 
Provision for contingent risks 344,000 145,500 198,500 
Provision for liabilities of derivatives  73,499 112,603 186,102 
            T O T A L  419,383 13,264 432,647 
 

 

 

The provision for liabilities of derivatives includes the negative fair value of the derivative instruments held by the Company and 

accounted for as previously described. Such derivative contracts respect all the characteristics to be considered as hedging, 

accordingly to the company’s policy principles.  

 

The provision for contingent risks mainly includes the provision accounted in 2019 for future expenses the Company expects to 

incur as incentives for the termination of a number of employment relationships. The partial use is mainly due to the donation 

made in the first months of 2020 in favor of the Hospital of Ravenna of instrumentation for the department in support of the 

pandemic emergency of Covid-19.   
 

The following table contains details of and movements on the provision for deferred tax: 

 
DEFERRED TAXES  Taxable   Deferred tax  Taxable   Theoretical Deferred tax Relating to  

  amount at  at  amount at  tax at 2020 
 31/12/2019 31/12/2019 31/12/2020 rate 31/12/2020 (Taxes) 

Unrealised exchange gains 7,851 1,884 107,333 24.00% 25,760 23,876 
Derivative instruments (no Inc Stat)   77,326 28.82% 22,285  

Total deferred taxes 7,851 1,884 184,659  48,045 23,876 
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Employee severance indemnity / “TFR” provision 
 

 
Analysis of changes in the employee severance indemnity / “TFR” provision 

 
 Employee severance indemnity provision 
Opening amount 600,555 
Changes during period  

Allocated during period 288,205 
Utilised during period 297,374 
Other changes 9,169 
Total changes 591,386 
 

Reform of the supplementary pension system allowed employees to elect to have their severance indemnity entitlement accruing 

from 1 January 2007 paid to supplementary pension funds in terms of Legislative Decree no 252/2005. If employees did not 

exercise this option, the TFR entitlement accruing was transferred to the INPS Treasury Fund. 

 

The T.F.R. entitlement accruing and paid has been allocated as follows: 

 

 

 2020 
  Revaluation of prior years                   

8,240 
  Closed funds               

270,681 
  INPS Treasury Fund                   

9,284 
  Total              288,205 
 

 

 
Payables 
 

 
Changes and maturity of payables 
 
 

Analysis of changes in and maturity of payables 

 
 Opening amount Change during period Closing amount Amount due within a year Amount due after more 

than a year 
Bonds 14,000,000 6,500,000 20,500,000 5,772,000 14,728,000 
Debts to banks 8,562,317 -1,590,210 6,972,107 597,956 6,374,151 
Accounts payable 12,773,250 2,207,327 14,980,577 14,980,577  
Tax liabilities 670,849 136,886 533,963 533,963  
Debts to social 
security and social 
security institutions 

325,257 -2,400 322,857 322,857  

Other debts 1,458,813 1,307,940 2,766,753 2,766,753  
Total debts 37,790,486 8,285,771 46,076,257 24,974,106 21,102,151 
 

Details of payables and movements thereon during the reporting period are provided below: 

 

 

Bonds 
 

At 31/12/2020, this caption was composed as follows: 

 

 Opening amount Change Closing amount 
Minibond UniCredit 0 10,000,000 10,000,000 
Bond loan 14,000,000 -3,500,000 10,500,000 

             T O T A L E   14,000,000 6,500,000 20,500,000 
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The first item refers to the Minibond signed entirely by UniCredit S.p.A., with an equal issue and reimbursement price with the 

duration of 72 months, a personalized amortization plan and a final reimbursement of 30%, variable rate Euribor at 5 months plus 

six-monthly coupon payment. Relating this bond, the Company, as described above, has signed an Interest Rate Swap contract to 

cover the risk of interest rate fluctuations. 

The fair value at 31 December 2020 shows a negative value for Euro 156,616. Accordingly, to OIC 32, a (negative) reserve was 

recognized in equity for operations covering expected cash flows in return to the risk Fund for derivative financial instruments for 

the same amount. 

Considering the no relevant amount of commissions and other initial costs of the bond, the accounting of the bond is at its nominal 

value. 

The loan is secured for Euro 5,000,000 by a guarantee provided by Mediocredit Centrale (Guarantee Fund Read 662/96 and 

266/97).  

 

It should also be noted that the bond is burdened by financial covenants, to be calculated on the Company’s financial statements (to 

be periodically monitored by the Company and to inform the financing banks) from the year ended 31 December 2020. These 

parameters were complied at 31 December 2020. 

 

The second item, consisting of three separate bond loans, is entirely subscribed by the shareholders. At December 31, 2020, it has a 

residual balance of Euro 10,5 million, after the repayment of an installment of Euro 3,5 million during 2020. 

It is composed of the following items: 

- Bond loan originally expiring in 2019, with a residual face value of Euro 3,5 million at December 31, 2020. The same was 

renegotiated on 20/12/2019, with a forecast of repayment of the residual debt in 2020 (paid at the beginning of 2021); 

- Bond loans of nominal value of Euro 5 million and Euro 2 million respectively, which were renegotiated on July 15, 2020, 

providing for repayment as follows: The first to be repaid in constant annual installments of Euro 1 million from the financial year 

2021 to the financial year 2025, the second to be repaid in a single solution in 2025. 

 

Bank borrowing 

 

 Opening amount Change Closing amount 
UniCredit Banca d'Impresa c/finimport €uro 6,000,000 -6,000,000 0 
Mediobanca 0 35 35 
Mortgage Cassa di Ravenna 0 5,000,000 5,000,000 
UniCredit mortgage 2,562,317 590,245 1,972,072 

             T O T A L    8,562,317 -1,590,210 6,972,107 
 

During 2020, the short-term financing, which was entered into in previous financial years, was terminated in order to meet 

operational requirements. 

Please note: 

- in 2019 the start of a mortgage with UniCredit for the amount of Euro 3,000,000, variable interest rate and maturity of March 31, 

2024. With regard to this financing, the Company, as described above, has signed an Interest Rate Swap contract to cover the risk 

of interest rate fluctuations. 

The fair value at 31 December 2020 of this contract shows a negative value of Euro 29,486, therefore, As foreseen by the OIC 32, 

a (negative) reserve was recognized in equity for operations covering expected cash flows in return to the risk Fund for derivative 

financial instruments for the same amount. 

- in 2020 the ignition of a mortgage loan with the Cassa di Ravenna institution for the amount of Euro 5,000,000, fixed interest rate 

and maturity November 9, 2030 with pre-amortization of 24 months. 

 

The loans are not subject to any secured guarantees or to guarantees given by third parties, except for the mortgage Cassa Ravenna.  

 

Trade payables 

 

Trade payables are reported net of trade discounts. Meanwhile, cash discounts are recorded at the moment of payment. The 

nominal amount of these payables has been adjusted in case of returns or allowances (invoicing adjustments) to the extent agreed 

with the supplier. This item is analysed in more detail as follows: 

 

 Opening amount Change Closing amount 
 Trade payables  3,315,534 6,031,904 9,347,438 
 Accruals for goods received not invoiced   9,457,716 -3,824,577 5,633,139 
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            T O T A L   12,773,250 2,207,327 14,980,577 
 

 

Trade payables are broken down as follows: 

 

  2019 2020 
Trade payables – Italy  7,836,766 7,359,870 
Trade payables – Other EU  11,349 7,620,707 
Trade payables – Rest of World  4,925,135 0 

           12,773,250          14,980,577 
 

 

 

The increase is due by the purchase of raw material close to the end of the financial year. 
 

 

Tax payables 
 

At 31 December 2020, this item was analysed as follows: 
 

  Opening amount  Change Closing amount 
Tax deducted at source – employees 153,227 -4,862 148,365 
Tax deducted at source – freelance personnel 10,610 -8,270 2,340 
IRAP payable 398,975 -310,900 88,075 
VAT 0 170,356 170,356 
Consumption taxes payable  34,283 13,059 47,342 
Tax payments on account – freelance personnel  73,754 3,731 77,485 
 Due within a year 670,849 136,886 533,963 
 

IRAP payable for 2020 is recorded gross the advances paid and already explained in the item Tax receivables. 
 

Debts to social security institutions 
 

This item includes the reporting date liabilities towards social security and pensions institutions for employer and employee 

contributions. 

 

  Opening amount  Change Closing amount 
  I.N.P.S. 229,757 518 230,275 
  INAIL 6,338 -4,343 1,995 
  PREVINDAI 18,552 3,811 22,363 
  FASIE 404 404 0 
  FONDOENERGIA 56,614 3,077 59,691 
 I.N.P.S. pension for freelance personnel  13,592 -5,059 8,533 

             T O T A L    325,257 -2,400 322,857 
 

 

 

 

Other payables 
 

This caption is analysed as follows: 

 

 

  Opening amount  Change Closing amount 
Bond interest payable 0 105,000 105,000 
Due to employees  - wages and salaries 216,343 -8,303 208,040 
Due to employees – accrued holiday pay 133,402 49,090 182,492 
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Due to employees – accrued remuneration 886,530 174,125 712,405 
Due to trade unions 2,592 -1,132 1,460 
Portion of wages and salaries payable re loans 1,316 355 1,671 
Due to collaborators/freelancers 114,000 15,000 99,000 
Payables to customers 104,255 1,348,694 1,452,949 
Guarantee deposits received 375 0 375 
Welfare entities 0 3,361 3,361 

            T O T A L  1,458,813 1,307,940 2,766,753 
 

The increase in payables mainly refers to a supply relationship with a customer, to which the goods were delivered in 2021 against 

a partial advance payment. 
 

 

Breakdown of payables by geographical area 
 

 
Details of payables by geographical area 

 
 Geographical 

area 
Bonds Bank borrowing Trade payables Tax payables Payables due 

social security 

and pensions 
institutions 

Other payables Payables 

 Italy 20,500,000 6,972,107 7,359,870 533,963 322,857 2,766,753 38,455,550 
 European Union   7,620,707    7,620,707 
Total  20,500,000 6,972,107 14,980,577 533,963 322,857 2,766,753 46,076,257 
  
Payables guaranteed by securities on company assets 
 

 
Analysis of payables guaranteed by securities on company assets 

 
 Mortgage-backed 

Payables 
Special privileges assisted 

debts 
Total secured payables Unsecured payables Total 

Bonds  5,000,000 5,000,000 15,500,000 20,500,000 
Bank borrowing 5,000,000  5,000,000 1,972,107 6,972,107 
Trade payables    14,980,577 14,980,577 
Tax payables    533,963 533,963 
Payables to social 

security and pensions 

institutions 

   322,857 322,857 

Other payables    2,766,753 2,766,753 
Total payables 5,000,000 5,000,000 10,000,000 36,076,257 46,076,257 
 

Accrued expenses and deferred income 
 

 
Analysis of changes in accrued expenses and deferred income 

 
  Opening amount  Change Closing amount 
Accrued expenses 215,518 41,776 173,742 
Deferred income 45,288 11,238 34,050 
Total accrued expenses and deferred 

income 
260,806 53,014 207,792 

Accrued expenses and deferred income are determined on an accrual basis.  

They regard revenue and expenses common to two or more reporting periods.  

The following breakdown is provided in accordance with paragraph 25 of Italian Accounting Standard OIC 18: 

Accrued expenses of Euro 173,742 relating to 2020; 

Deferred income of Euro 34,05 – of which Euro 11,238 relating to 2020 and Euro 22,812 relating to later periods. 

These amounts regard government grant income generated by tax credits in terms of Article 18 of Decree Law no 91/2014 as 

subsequently amended. 

 
Notes to the financial statements, income statement 
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Value of production 
 

 
Breakdown of revenue from sales and services by category of activity 
 
 

Details of revenue from sales and services by category of activity 
 

 Category of activity 2020 
 Sale of products 58,071,357 
 Services and sundry income 9,139,797 
Total  67,211,154 
 
Breakdown of revenue from sales and services by geographical area 
 
 

Details of revenue from sales and services by geographical area 
 

 Geographical area 2020 
 Italy 48,983,223 
 Other countries 18,227,931 
Total  67,211,154 
Further details of the revenue trend can be found in the Directors’ Report. 

 

 

Change in inventories of work in progress and finished goods  

 

  DETAIL 2019 2020 Diff. 
Opening inventories of work in progress -442,880 -1,012,895 570,015 
Closing inventories of work in progress 1,012,895 522,746 490,149 

 570,015 490,149 -1,060,164 
Opening inventories of finished goods -4,050,958 -3,736,774 314,184 
Closing inventories of finished goods 3,736,774 1,874,242 -1,862,532 

 314,184 -1,862,532 -1,548,348 

 255,831 -2,352,681 -2,608,512 
 

Increase in non-current assets due to capitalisation of internal works 

 2019 2020 Diff. 
Increase in non-current assets due to capitalisation 

of internal works 
5,579 0 5,579 

             T O T A L   5,579 0 5,579 
 

Other revenue and income 

This item is analysed as follows: 

 

 

 2019 2020 Diff. 
Sale of scrap 16,893 38,182 21,289 
Operating grant income 11,238 11,238 0 
Sundry income 403,452 398,945 -4,507 
Fees for stock coverage 80,006 32,130 -47,876 
Recharges of shipping costs 421,237 508,637 87,400 
Discounts and allowances 94 21 -73 
Out of period income 681,255 754,503 73,248 
Insurance refunds 125,708 332 125,376 
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Fees for electricity produced 14,920 10,463 -4,457 
Car running expenses recovered 16,629 255 -16,374 
Gains on asset disposals 100 800 700 
Commercial activities 20,800 819,991 799,191 
Laboratory Analysis Activity 0 4,571 4,571 
Expenses refunded and recovered 3,212 81,170 77,958 
Staff training costs refunded 15,000 0 15,000 
Solar energy income 3,748 9,269 5,521 
           T O T A L  1,814,292 2,670,507 856,215 
 

The increase is mainly due to the services to ship-owners undertaken by the Company in 2020, which generated revenues of 

approximately Euro 820 thousand. 

 
Cost of production 

 
Costs for raw, ancillary and consumable materials and goods 

 

This item is analysed as follows: 

 

  DETAIL 2019 2020 Diff. 
Raw materials 44,985,970 25,028,913 -19,957,057 
Finished goods 31,337,781 16,566,709 -14,771,072 
Consumable materials 675,717 593,984 81,733 

 76,999,468 42,189,606 -34,809,862 
 

The decrease in the period was mainly due to the reduction in purchased Raw materials volumes, related to the decrease in 

production volumes. 

 

 

Costs for services 

 

This item may be analysed as follows: 

 

  DETAIL 2019 2020 Diff. 
Research and Development 371,778 306,060 65,718 
Maintenance 2,349,304 2,203,531 145,773 
Security Services 241,813 242,904 1,091 
Directors’ Fees 661,056 596,614 64,442 
Statutory Auditors’ Fees 46,200 46,200 0 
Shipping 917,457 1,005,659 88,202 
Expenses for analysis, testing and lab work  185,873 182,412 -3,461 
Porterage and handling costs                36,936 41,189 4,253 
Sundry industrial services 830,026 785,854 44,172 
Commercial services 146,363 565,378 419,015 
Administrative services 450,084 562,755 112,671 
Legal and consultancy expenses 144,057 112,487 31,570 
Sundry insurance 244,412 265,970 21,558 
Expense refunds 39,784 8,143 31,641 
Company canteen 148,405 136,000 12,405 
Healthcare services 27,239 28,666 1,427 
Research and training 96,933 59,469 -37,464 
Industrial services             659,288 665,399 6,111 
Utilities                                   2,800,715 2,104,621 696,094 
TOTAL 10,397,723 9,919,311 -478,412 
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Lease and rental costs / Use of assets owned by third parties 

 

This item is analysed as follows: 

 

  DETAIL 2019 2020 Diff. 
Rentals 94,544 88,294 -6,250 
Concession rights to use state owned wharf and 

commercial area 
19,693 9,031 10,662 

TOTAL 114,237 97,325 16,912 
 

 

Personnel costs 

 

This item is analysed as follows: 

 

  DETAIL 2019 2020 Diff. 
Wages and salaries 4,571,168 4,552,852 -18,316 
Social contributions 1,591,404 1,546,805 -44,599 
Employee severance indemnity 273,718 288,205 14,487 
Other personnel costs 68,405 63,205 5,200 
TOTAL 6,504,695 6,451,067 53,628 
 

 

 

Depreciation, amortisation and impairment 

 

A breakdown of these items is already provided on the face of the Income Statement.  Further analysis of amortisation of intangible 

assets and depreciation of tangible assets is provided in attachments containing details of movements during the reporting period.  

 

Change in inventories of raw, ancillary and consumable materials and goods 

DETAIL 2019 2020 Diff. 
Opening inventories of raw, ancillary and consumable 

materials 
-4,913,204 -5,753,114 839,910 

Closing inventories of raw, ancillary and consumable 

materials 
5,753,114 4,541,729 -1,211,385 

TOTAL 839,910 -1,211,385 -2,051,295 
 

Other provisions 

 

 2019 2020 Diff. 
Provision for redundancy incentives 249,000 0 249,000 
Other provisions 95,000 0 95,000 
TOTAL 344,000 0 344,000 
 

Other operating expenses 

 

This item may be analysed as follows: 

 

DETAIL 2019 2020 Diff. 
Indirect taxes and duties 118,556 141,273 22,717 
Membership fees 110,781 104,074 6,707 
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Out of period expenses 42,608 42,534 -74 
Sundry expenses 261,687 137,130 -124,577 
TOTAL 533,632 425,011 108,621 
 

 

Financial income and expenses 
 

 
Income from investments 
 

This item is analysed as follows: 
 

DETAIL 2019 2020 Diff. 
Dividends from investment in Sapir  53 45 -8 
TOTAL 53 45 -8 
 

Other financial income 

 

This item is analysed as follows: 
 

DETAIL 2019 2020 Diff. 
Bank interest income 15,099 64,872 49,773 
Other 18,088 17,668 -420 
TOTAL 33,187 82,540 49,353 
 

Breakdown of interest and other financial expenses by type of debts 
 

 
Breakdown of interest and other financial expenses by type of debts 

 
 Interest and other financial charges 
Bond loans 180,584 
Bank borrowing 6,270 
Others 41,913 
Total 228,767 
During the period, no financial expenses were capitalised under Balance Sheet asset captions. 

 

Exchange gains and losses 

 

This item may be analysed as follows: 

 
DETAIL 2019 2020 Diff. 

Exchange losses – realised 139,740 296,346 156,606 
Exchange gains – realised 137,908 112,539 -25,369 

Sub-total (a) -1,832 183,807 181,975 
Exchange losses – unrealised -8,153 84,027 75,874 
Reversal unrealised exchange gains/losses in prior year 23,996 301 -23,695 
Exchange gains – unrealised 7,851 107,334 99,483 

Sub-total (b) 23,694 23,608 -86 

           T O T A L   (a+/-b) 21,862 160,199 -182,061 

 

Taxes on income for the year – current, deferred and deferred tax income 
 

 
Taxes on income for the year ended 31 December 2020 are analysed as follows: 
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 2020 2019  

a) Taxes for the year    

IRES 0 0  

IRAP 44,037 398,975  

 44,037 398,975 (a) 
b) Deferred tax (income)    

Deferred taxes 25,760 1,884  

Use of deferred tax provision -1,884 2,084  

Deferred tax income -60,002 -119,380  

Reversal of deferred tax assets 193,300 1,685,532  

 157,174 1,565,952 (b) 
(c) prior years taxes    

Irap 2019 187,921 0 (c) 
TOTAL TAXES 13,290 1,964,927 (a) + - (b) +-

(c)    
 

 

 

Notes to the financial statements, other information 
 

 

Employment data 
 

The average number of employees, by employee category, in 2020 was as follows: 

 

 

  DETAIL 2019 2020 Diff. 
Blue collars 35 35 0 
White collars 33 32 -1 
Managers 13 14 1 
Senior managers 4 5 1 
TOTAL 85 86 1 
 

 

 
Fees, advances and loans granted to directors and statutory auditors and 
commitments made on their behalf 
 

Directors and Statutory Auditors’ fees totalling Euro 585,900 were recorded in 2020. 

 

 

DETAIL 2019 2020 Diff.  

Directors’ Fees 606,480 539,700 66,780  

Statutory Auditors’ Fees 46,200 46,200 0  

            T O T A L E 652,680 585,900 66,780  

 

Fees of the external auditor or audit firm 
 

The total fees for the external audit of the financial statements at 31/12/2020 amounted to Euro 22,000. 

 

In accordance with Article 2427 of the Italian Civil Code, the following table shows the total amount of the fees payable to the 

external audit form for the audit of the annual financial statements and the total amount of fees for other audit services rendered. 

 

DETAIL 2019 2020 Diff. 
External audit of the annual financial statements 22,341 22,000 341 
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Other audit services 0 1,500 1,500 
           T O T A L  22,341 23,500 1,159 
 

 

 

 

 

 
Classes of shares issued by the company 
 

At 31 December 2020, share capital consisted of 10,000,000 shares with a par value of Euro 1.00 each. 

 

Details of other financial instruments issued by the company 
 

The Company has issued four bond loans totalling Euro 20,000,000 as described in the relevant section of these Notes.  In 2017, 

the bonds were partially repaid in the amount of Euro 1,500,000 while Euro 2,250,000 was repaid in 2018, Euro 2,250,000 in 2019; 

and Euro 3,500,000 in 2020; therefore, the outstanding debt amounts to Euro 10,500,000. 
 

During the 2020, a Minibond was issued, fully subscribed by UniCredit S.p.A. with equal issue and redemption price and duration 

of 72 months, with a personalized Amortization plan and a final repayment of 30% at the 5 months EURIBOR floating rate at 5 

months and half-yearly coupon. 

The Company, as described above, signed an Interest Rate Swap contract to hedge the risk of interest rate fluctuations. 

 

 

 
Off-balance sheet commitments, guarantees and contingent liabilities 

 

Third-party goods 
 

 Opening 

amount 
Change Closing 

amount 
Goods held for processing 15,477,749 -9,071,927 6,405,822 
           T O T A L  15,477,749 -9,071,927 6,405,822 
 

They are goods owned by customers but held by the Company for processing and/or on consignment. 

 

 

Guarantees issued on behalf of the Company 
 

Issued by: Beneficiary Amount Expiry Number 

Intesa San Paolo Customs Authority   €            727,071,00 31/12/2021 55212722 
Intesa San Paolo Chief of Customs in Ravenna   €            200,000,00 31/12/2021 55212779 
Intesa San Paolo Chief of Customs in Ravenna   €            400,000,00 31/12/2021 55212779 
Intesa San Paolo Ravenna Port Authority   €              30,987,00 31/12/2021 55212721 
Intesa San Paolo Ravenna Port Authority   €                9,013,00 31/12/2021 55213146 
Intesa San Paolo Municipality of Ravenna   €                2,035,00 31/12/2021 55212724 
Intesa San Paolo Municipality of Ravenna   €                6,000,00 31/12/2021 55212725 
Cassa Ravenna Eni   €         2,500,000,00 31/12/2021 9927284 
Credit Agricole CURA   €              43,000,00 01/07/2025 1204651 
Credit Agricole Customs Authority   €            935,000,00 13/06/2025 1204664 
Credit Agricole Municipality of Ravenna   €                4,400,00 21/02/2021 1687953 
Credit Agricole Customs Authority   €                6,500,00 19/10/2021 1688554 
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Significant events after the reporting period 
 

 

Although business activities are gradually restarting and the framework of restrictive measures are lighter than those of 

March/April 2020, the economic effects caused by the continuing epidemiological emergency are still difficult to assess. 
 

Company's situation refers to the relevant events which occurred after the end of the financial year until today. While aware of the 

difficult situation related to the COVID-19 epidemic and variants that will have a major impact on the global market in 2021, we 

think that 2021 will still register a revenue and  margin growth hoping that the epidemic will end up, while the Company being 

able to continue its virtuous path of growth. At the time of the preparation of the present supplementary note, no events or 

situations of an extraordinary or predictive nature due to the emergency COVID-19 are reported, such as to hypothesize any 

revisits of the budget values. On the basis of the information provided by the accounting standard OIC 29, no significant facts, 

other than those referred to in Art. 2427 c. 1 no. 6-bis C.C., took place after the end of the financial year. 
 

For accounting purposes, Company Management concluded that the health emergency caused by Covid-19 represents a "non-

adjusting event" under OIC 29.  Therefore, it was not taken into account when valuing the amounts reported in the Company’s 

financial statements at 31 December 2020. 

The aforementioned OIC29 also asks entities to disclose an estimate of the impact of non-adjusting events. The following 

information is provided in order to meet said disclosure requirement: 

• Trade receivables: in terms of estimated bad debts, we are currently unable to make an estimate of the potential impact that 

could emerge in relation to the recoverability of the receivables reported at 31 December 2020. The Company will maintain 

tight control over how the situation develops in order to evaluate whether or not any changes are needed to the parameters 

considered in its predictive model. 

• Deferred tax assets: the Company Directors have assessed the recoverability of the deferred tax assets recognised at 31 

December 2020 based on the Company’s tax forecasts. Given the potential effects of Covid-19, the Directors do not exclude 

the possibility that the deferred tax assets may be recovered over a longer period depending on the Company’s future taxable 

income. 

 

With regard to the potential liquidity risk, based on the analysis performed and taking account of the revenue and profit decreases 

mentioned above as well as of the Company’s existing cash reserves - including available, unutilised credit facilities – the 

Directors do not believe that the impact of the events described above will such as to put at risk the Company’s ability to fulfil its 

payment commitments because of problems raising sufficient funds; this is also in light of the prudent dividend policy that will be 

proposed to the shareholders. 

 

Given the above and insofar as its reasonably foreseeable today, it is fair to believe that, at the date of preparation of the financial 

statements and for a period of at least 12 months, there are no risks regarding the Company’s ability to operate as a going concern. 

 

Finally, in March 2021, a limited company called “Alma Services”, whose share capital of Euro 100.000,00 was fully subscribed  

and paid up by Alma Petroli, thus exercising management and control. 
 

 

 

Information on derivative financial instruments ex Art. 2427-bis of the Civil Code 
 

INTEREST RATE SWAP CONTRACT 

 Counterparty: UniCredit S.p.A. 

 Hedged item: Interest rates on unsecured mortgage 3 mil. 

 Agreement date: 27/03/2019 

 Start date: 31/03/2019 

 Expiry date: 31/03/2024 

 Reference capital at 31/12/2020: € 1,972,072 

 Mark to market at 31/12/2020: - 29,486.12 accounted to cash flow hedge reserve and as provision on the liabilities side. 

 

INTEREST RATE SWAP CONTRACT 

 Counterparty: UniCredit S.p.A. 

 Hedged item: Interest rates on bond loan 10 mil. 

 Agreement date: 27/07/2020 

 Start date: 28/07/2020 

 Expiry date: 28/07/2026 
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 Reference capital at 31/12/2020: € 10.000.000 

 Mark to market at 31/12/2020: -156.616 accounted to cash flow hedge reserve and as provision on the liabilities side. 

 

CONTRACT COMMODITIES SWAP 

Counterparty: UniCredit S.p.A. 

Hedged item: Brent 

Agreement date: 27/11/2020 

Start date: 27/11/2020 

Expiry date: 31/01/2021 

Reference capital at 31/12/2020: $ 1,234,480 

Mark to market at 31/12/2020: +77,326 charged to item CIII5 Financial instruments derivatives assets and in return cash flow 

hedge reserve. 

 

Highlights from the financial statements of the company that exercises management 
and coordination 
 
Information on companies or entities that exercise management and coordination – Article 2497 bis of the Italian Civil Code. 

 

The Company is not subject to management or coordination by companies or entities. 

 

Information in terms of Article 1(125) of Law no 124 of 4 August 2017 
 

Information required by Article 1(125) to (129) of Law no 124 of 4 August 2017 

Article 1(125) to (129) of Law 124 of 2017 introduces several measured designed to guarantee transparency in relation to payments 

from government bodies.  These measures form part of a European regulatory framework, as well as an Italian one.  Reference 

should be made to Legislative Decree no 33 of 2013 which regards rights of access and the obligation for public administrations in 

terms of advertising, transparency and distribution of information in this area. 

The wording of the text contained in said article immediately caused a number of problems of interpretation and application for 

business. Consequently, ANAC – the Italian National Anti-Corruption Authority – has intervened with resolution no 1134 of 8 

November 2017, identifying in the individual administrations the persons responsible for making and checking any payments, as 

well as for due fulfilment of related obligations. In opinion no 1149 of 1 June 2018, the Council of State clarified that the first year 

of application is 2019 for amounts received between 1 January and 31 December 2018  

More recently, Law no 12 of 11 February 2019 (Legislative Decree no 135 of 14 December 2018) provided that, for the purposes 

of Law 124, it was not necessary to disclose payments falling within the scope of the National Register of State Assistance set up 

by the Ministry for Economic Development (Law 115 of 2015).  

Finally, we highlight Assonime circular no 5 “Business activity and competition”, as published on 22 February 2019, which 

contains certain guidelines and highlights of areas of major uncertainty.  It calls for legislative action by the competent authorities 

to ensure standard and proper compliance with obligations on the part of businesses, as well as the non-application of the penalties 

contained in the law. 

Given the above, we set out below the main criteria adopted by Alma Petroli S.p.A. in line with the aforementioned Assonime 

circular. Subsidies,, grants and economic benefits of any kind received between 1 January and 31 December 2019 have been 

considered. These amounts have been reported on a cash basis for the purposes of this legislative measure even though, in 

accordance with Italian GAAP, they are generally accounted for on an accrual basis. Meanwhile, fees – including remunerated 

appointments – tax assistance, private sector payments and payments from public sector bodies in other states or multinational 

bodies (e.g. the European Commission) have been excluded). 

 
Proposed allocation of profits or coverage of losses 

We propose to allocate the net profit for the year to Euro 756,076.75 (as per the accounting records) as follows: 

Euro 107,333.46 to the non-distributable Reserve for unrealised exchange gains in terms of Article 2426 (1)(8-bis) of the Italian 

Civil Code; 
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Euro   648,743.29 to “Retained earnings”. 

We also propose to release of the Reserve for unrealised exchange gains of Euro 7,851.30 created at December 31, 2019 while 

crediting said amount to “Retained earnings ". 

 

Related party transactions 

IAS 24 provides a definition of “related party” and states that a party is related to the Company if: 

a) directly or indirectly, through one or more intermediaries: 

– it controls the company, is controlled by it or is subject to joint control (including parent companies, subsidiaries and associated 

companies) 

– it holds an investment in the company, enabling it to exercise significant influence over the company  

– it jointly controls the company; 

b) the party is an associated company; 

c) the party is a joint venture in which the company is a member; 

d) the party is a member of the key management personnel of the company or its parent; 

e) the party is a close relative of one of the parties under a) or d) above; close relatives are intended as children, domestic partner, 

the domestic partner’s children and the dependents of the party or the domestic partner; 

f) the party is a company controlled by, jointly controlled by or subject to significant influence from one of the parties under d) or 

e) above or, rather, such parties hold, directly or indirectly, a significant portion of voting rights; 

g) the party is a pension fund for the employees or the company or of any other entity related to it. 

In 2020, the Company did not enter into any significant related party transactions or into any such transactions that did not take 

place on an arm’s length basis. 

 

Off-Balance Sheet agreements 

 
As at 31 December 2020, there were no off-balance sheet agreements involving significant risks or rewards. 

 

Statement of consistency of the financial statements 
 

*** 

These financial statements, comprising the Balance Sheet, the Income Statement, the Statement of Cash Flows and these Notes, 

present a true and fair value of the Company’s Balance Sheet and of its net profit and cash flows for the period.  They reflect the 

contents of the accounting records.  

 

The undersigned Antonio Serena Monghini declares that the XBRL format digital document containing the balance sheet, income 

statement and these notes are consistent with the original documents filed at the Company’s registered office. 

 

Ravenna, April 30, 2021 

 

  The Board of Directors 
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